¢ MENDOCINO COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION ¢
BOARD OF RETIREMENT MEETING MINUTES
¢JANUARY 16, 2013 AT 8:30 A.M.+

CALL TO ORDER
Shari Shapmire, Board Chair, called the meeting to order at 8:30 A.M.

Rich White, Retirement Administrator, informed the Board that we will be using the revised Board
meeting schedule.

ROLL CALL

Roll call was conducted with the following members present: Shari Schapmire, Lloyd Weer, Ted
Stephens, Tim Knudsen, Supervisor John McCowen, Randy Goodman, Richard Shoemaker, John
Sakowicz, Bob Mirata, and Craig Walker. Also present: Rich White, Retirement Administrator, Jeff
Berk, Legal Counsel, and Judy Zeller, Board Clerk.

PUBLIC COMMENT: None

1) APPROVAL OF THE MINUTES OF THE BOARD MEETING HELD JANUARY 3, 2013
Upon motion by Mr. Mirata, seconded by Mr. Sakowicz; IT IS ORDERED that the minutes
of the JANUARY 3, 2013 Board meeting are approved unanimously.

2) CLOSED SESSION (8:35 A.M.)
¢ Pending disability applications update
¢ Tim Goss, SCD Application dated 5/10/12
¢ Michael Tobin, SCD Application dated 12/3/12
¢ Public Employee Performance Evaluation - Retirement Administrator -
Pursuant to Government Code Section 54957

Mr. Walker left the meeting at 9:51 A.M. and will not return.

Chair Schapmire left the meeting at 10:20 A.M. and will return for the afternoon session. Vice Chair Weer
assumed the duties of the Chair and the meeting continued.

REPORT OUT FROM CLOSED SESSION (10:25 A.M.)

Board Direction: Direction was given to staff on the Tim Goss and Michael Tobin applications for
Service Connected Disability. The Retirement Administrator’s evaluation was approved by the
Board.

Board Action: There was no reportable Board Action.
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BREAK

3) DISCUSSION AND POSSIBLE ACTION REGARDING MEMBER APPEAL OF
RETIREMENT OPTION SELECTION DENIAL

Presenter/s: Rich White and Katy Richardson, Senior Retirement Specialist, referenced information
previously distributed to the Board. Retired Member Loretta Kosmac was also present.

Retired member Loretta Kosmac had requested a hearing before the Board of Retirement regarding
her ability to select the “Accelerated Option” benefit formula. Ms. Kosmas was permitted to
address the Board and distributed additional information which she referenced as well as the
previously distributed materials to support her position. The materials included correspondence
between Ms. Kosmac and staff, benefit estimates, accelerated benefit forms, and social security
records pertaining to Ms. Kosmac. Ms. Kosmac asked that the Board approve her request to select
and receive the accelerated option per Government Codes Section 31810. Previously staff had
informed Ms Kosmac of the requirement that a member must provide a personal earnings
statement with zero future earnings and an estimated social security benefit at age 62 in order to
complete a benefit calculation. Ms. Kosmac did supply staff with a personal earnings statement
indicating that her estimated social security benefit at 62 would be zero. Subsequently staff
informed Ms. Kosmac that this benefit option was not available to her. The Board asked questions
of staff and Ms. Kosmac regarding this benefit option and the calculations made by staff.

Board Direction: There was no reportable Board Direction.

Board Action: Motion was made by Mr. Sakowicz that member Kosmac is not eligible for the
“Accelerated Option”, Government Code Section 31810 (below), since the social security personal
earnings statement submitted by Ms. Kosmac stated that her future earnings benefit amount is

$0.00.

GC§31810. Retirement before eligibility under federal system; modification of allowance;
election; approval

A member who retires for service prior to the age of becoming eligible for retirement
payments under the federal system and who at the time of retiring is fully insured under the
federal system, may, with the approval of the Retirement Board, elect to have his retirement
allowance increased prior to such eligible age and reduced after such age by amounts which have
equivalent actuarial values. This modification is for the purpose of coordinating a member’s
retirement allowance with benefits receivable from the federal system.

(Amended by Stats. 1963, Ch. 642, Sec. 1)
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Mr. Goodman seconded the motion and it was approved by the following vote: Ayes 7 Noes 0
Abstain 0 Absent 2. (Motion approved)

4) DISCUSSION AND POSSIBLE ACTION REGARDING THE BOARD STRATEGIC PLAN

Presenter/s: Rich White referenced information previously distributed to the Board and answered
the Board’s questions regarding the strategic plan document. Supervisor McCowen suggested
changes that are incorporated in Board Direction.

Board Direction: Staff will amend page 7 of the strategic plan to read, Staff responsibility with
Board approval including budget and timeline.

Board Action: Motion was made by Mr. Mirata to approve the Board Strategic Plan as amended.
Mr. Knudsen seconded the motion and it was approved by the following vote: Ayes 7 Noes 0
Abstain 0 Absent 2. (Motion approved)

5) BENEFITS AND OPERATIONS
¢ Member retirements and withdrawals of contributions by inactive members
¢ Selection of Retirement Option at time of application

Presenter/s: Judy Zeller, Board Clerk, reported to the Board on the number of member retirements
and withdrawals. The Board asked questions about the report and gave direction to staff for future
reports.

Rich White and Katy Richardson, Senior Retirement Specialist, referenced information previously
distributed to the Board regarding the selection of retirement option at the time the retirement
application is signed. This included a Retirement Application Supporting Documents form and a
Benefit Payment Options form. The Board discussed the current procedure, procedures used in
other 1937 Act retirement systems, and the proposed procedure, which is consistent with other
systems.

Board Direction: Staff will amend the Retirement Application Supporting Documents form and
the Benefit Payment Options form. A report including employee totals over the last 5 years will be
presented at the next Board meeting and staff will report number of active/inactive members each
month in order to track increase/decrease in membership.

Board Action: Motion was made by Supervisor McCowen to approve the Selection of Retirement
Option at time of application and the amended supporting documents. Mr. Mirata seconded the
motion and it was approved by the following vote: Ayes 7 Noes 0 Abstain 0 Absent 2. (Motion
approved)
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6) MONTHLY INVESTMENT REPORT
¢ Investment Report
e Update Domestic Equity Asset Allocation

Presenter/s: Rich White referenced information previously distributed to the Board.
There was no reportable Board Direction or Board Action.

LUNCH RECESS (12:05 p.M.)
RECONVENE (1:08 p.M.)
Chair Schapmire reconvened the meeting at 1:08 P.M.

7) RETIREMENT ADMINISTRATOR’S REPORT

Certificate of Achievement for Excellence in Financial Reporting
Form 700 Statement of Economic Interests

Operations and Benefits Staff Update

Training and Education

The Certificate of Achievement for Excellence in Financial Reporting awarded by the Governmental
Finance Officers Association (GFOA) for the fiscal year ending June 30, 2011 was presented to the
Board by Chair Schapmire.

There was no reportable Board Direction or Board Action.

8) MONTHLY FINANCIAL REPORT
¢ Budget Review FY 2012-2013
¢ November 2012 Preliminary Statement

Presenter/s: Rich White referenced information previously distributed to the Board including the
monthly statements. He noted changes made in the reports as directed by the Board at the last
meeting, including rounding the numbers to the highest whole dollar amount. The six-month
budget report was presented and it was noted that the report format was changed from the
previous fiscal year in order to provide additional report organization and detailed information on
monthly charges for certain categories where there are multiple sources within the line item, such
as legal expenses which include multiple legal firms.

The Board asked many questions about the reports. Mr. Sakowicz liked the revised format. Mr.
Stephens felt the reports provided useful information and he wanted the imputed Kings Court rent
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discussed with Gallina LLP. Mr. Knudsen asked about the Cornerstone Fees budget line item. Mr.
White mentioned that Cornerstone cannot bill fees directly and that they deduct shares to pay our
fees. It was felt that Cornerstone may no longer need to remain as a line in the budget. Mr. Weer
referenced the staff training line item and explained the County budget reporting process to the
Board.

Board Direction: Staff will include additional information regarding asset 625 Kings Court and
Buck Settlement funds on monthly financial reporting. Accounting for the imputed rent will be
discussed with our external auditor, Gallina LLP, and will be reviewed by the Board next meeting.
The Staff Education Budget will be brought back for discussion and possible action at our next
meeting.

There was no reportable Board Action.
9) COMMUNICATIONS
¢ Letters to the Editor
¢ Wall Street Journal Articles

Mr. Stephens stated that he did not submit a letter to the editor of the Anderson Valley Advertiser. He did
write a letter and had provided copies to Farm Bureau Board members.

There was no reportable Board Direction or Board Action.
10) GENERAL BOARD MEMBER DISCUSSION

Board Direction: Staff and legal counsel will research the government code regarding an alternate
safety / probation member seat on the Board.

There was no reportable Board Action.

ADJOURNMENT (2:45 pP.M.)

¢RETIREMENT ASSOCIATON CONFERENCE ROOM: 625-B KINGS COURT, UKIAH, CA 95482¢
+PHONE 707-463-4328 FAX 707-467-6472¢ WWW.CO.MENDOCINO.CA.US/RETIREMENT+



