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MENDOCINO COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION BOARD 

OF DIRECTORS MINUTES OF THE REGULAR MEETING,  

JANUARY 19, 2011 AT 8:30 AM, 

MENDOCINO COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION 

CONFERENCE ROOM, 625B KINGS CT., UKIAH, CA 95482 

        
1)  CALL TO ORDER 

 

Bob Mirata, Board Chairman, called the meeting to order at 8:30 am.  
 
Roll call was conducted with the following members present: Shari Schapmire, Randy 
Goodman, Don Coursey, Kendall Smith, Ted Stephens, Dennis Huey, Lloyd Weer, Bob 
Mirata, and Tim Knudsen.  Members absent: Craig Walker.  Also present: Jim Andersen, 
Retirement Administrator, Judy Zeller, Clerk to the Board, Jeff Berk, Legal Counsel, and 
Harold Loeb, Buck Consultants.  
 
2)  APPROVAL OF MINUTES  

 

Upon motion by Trustee Schapmire, seconded by Trustee Goodman; IT IS ORDERED 

that the minutes of the December 15, 2010 Board meeting are approved. The motion 

carried unanimously.  

 

Public Comment: Supervisor McCowen commented on the 2009/2010 fiscal year Actuarial 
Valuation Report, and provided written comments for the record.  
 
3)  DISCUSSION AND POSSIBLE ACTION REGARDING 2009/2010 FISCAL 

YEAR ACTUARIAL VALUATION REPORT (BUCK CONSULTANTS) 

 

Presenter/s: Jim Andersen and Harold Loeb of Buck Consultants referenced written reports 
previously distributed to the Board.   (See Actuarial Valuation Report, June 30, 2010, at 
www.co.mendocino.ca.us/retirement.) 
 
Board Action: Motion was made by trustee Stephens, to accept the actuarial report, 

direct staff to report to the County CEO, and to defer adoption of employer and 

employee rates until after EFI Actuaries present the findings of the audit of Buck 

Consultants in February.   Trustee Schapmire seconded the motion and it was 

approved unanimously. 

 

4)  DISCUSSION AND POSSIBLE ACTION REGARDING ADOPTION OF ERROR  

     CORRECTION POLICY (RETIREMENT BENEFITS) 

 

Presenter/s: Jim Andersen referenced written reports previously distributed to the Board. 
 

Board Action: The Board directed staff to amend the policy and bring it back for 

consideration during the February board meeting. 

 

5)  DISCUSSION AND POSSIBLE ACTION REGARDING AGREEMENT WITH 

SMALL WORLD SOULTIONS (DEATH AUDIT REPORTING SERVICES)  

 

Presenter/s: Jim Andersen referenced written reports previously distributed to the Board. 
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Board Action: Motion was made by Trustee Goodman, to approve an agreement with 

Small World Solutions for death audit reporting services. Trustee Smith seconded the 

motion and it was approved unanimously. 

 

Second Board Action: Motion was made by Trustee Smith, to discontinue our 

agreement with Accurint. Trustee Schapmire seconded the motion and it was 

approved unanimously. 

 

6) DISCUSSION AND POSSIBLE ACTION REGARDING BOARD MEETING 

CALENDAR FOR YEAR 2011 

 

Presenter/s: Jim Andersen referenced written reports previously distributed to the Board. 
 

Board Action: Motion was made by Trustee Huey, to interview prospective fund 

managers on the same day as their regular board meetings.  Trustee Schapmire 

seconded the motion and it was approved unanimously. 

 

Second Board Action:  Motion was made by Trustee Smith, to schedule the November 

board meeting on 11/9/2011 and the December board meeting on 12/14/2011.  Trustee 

Coursey seconded the motion and it was approved unanimously. 

 
7)   DISCUSSION AND POSSIBLE ACTION REGARDING RETIREMENT 

ADMINISTRATOR’S REPORT 

 

 a) Withdrawal of Contributions by Terminating Employees. 
 b) Billings for Fees and Services. 
 c) Presentation of Administrator’s Report. 
 
Presenter/s: Judy Zeller reported withdrawals of contributions, new retirees, and retiree 
deaths.  Jim Andersen referenced written reports previously distributed to the Board. 
 
Financial 

 

 1)  Work continues with BNY Mellon, Bradford & Marzec and Dodge & Cox to 
 reconcile the sales or in-kind transfers of all securities holdings and the subsequent 
 purchase of shares in the Dodge & Cox Income fund with the proceeds.   
 2)  V. James Sligh completed his on-site audit on January 11, 2011. 
 3)  For the period ending December 31, 2010, pursuant to the MCERA Interest 
 Crediting and Undistributed Earnings Policy, interest was not posted to employee or 
 employer reserves.  Due to the $9.6 million write down of Accrued Actuarial 
 Unrecorded Earnings, we incurred a loss in realized income for the first six months 
 of the fiscal year.  
  
IRS Reauthorization 

 

 1)  We have received the final work product from Hanson Bridgett, a completed 
 application for a Determination Letter and Voluntary Correction Program to the IRS.   
 The signed application will be submitted to Hanson Bridgett, accompanied by the 
 application fees on January 21, 2011. 
 

Retiree Healthcare 
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 1)  At the close of the books for December, MCERA will have directed sufficient 
 County contributions needed to fund retiree health care for fiscal year 2010/11.  Staff 
 is working on a careful reconciliation of the retiree health care related accounts to 
 determine the balance of accrued excess earnings after offsetting the transfers for 
 retiree health care. 
 

Board Action: Motion was made by Trustee Smith to approve the Administrator’s 

report. Trustee Weer seconded the motion and it was approved unanimously.   
          
8)  INVESTMENTS/FINANCIALS 

  
Presenter/s: Jim Andersen referenced written reports distributed to the Board, including the 
December 2010 preliminary financial report. 
 
Board Action: None 
 

11:20 am: Entered into Closed Session. 
 
9)  CLOSED SESSION  

 

            a) POTENTIAL INITIATION OF LITIGATION PURSUANT TO GOVERNMENT CODE SECTION 

      54956.9(C) -1 CASE 
 b) PENDING DISABILITY APPLICATIONS 
     a) Canale, Mark filed 5/25/10 for Service Connected Disability 

    b) Hammer, Lawrence filed 05/12/08 for Service Connected Disability 
    c) Hudson, Gary filed 9/07/10 for Service Connected Disability 
    d) Koskinen, Kim filed 10/15/08 for Service Connected Disability 
    e) Tenca, Irene filed 1/13/11 for Service Connected Disability 
    f) White, Tammy (Brett) filed 11/09/08 for Service Connected Disability 
    g) Zimmerer, Timothy filed 8/27/09 for Service Connected Disability 
 

Jeff Berk left the meeting at 12:52 pm. 
 
12:59 pm: Out of Closed Session.  
 
10)   REPORT OUT FROM CLOSED SESSION 

 

Board Action: The Board provided direction to staff on closed session item (a).  

 

The disability application submitted by Mr. Gary Hudson was denied.  The disability 

application submitted by Mrs. Irene Tenca was continued to February’s board 

meeting. 
 
There being no further business Chairman Mirata adjourned the meeting at 1:07 pm.  
 


