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♦♦♦♦MENDOCINO COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION♦♦♦♦ 
 BOARD OF RETIREMENT MEETING MINUTES  

♦♦♦♦MARCH 16, 2011 AT 8:30 A.M.♦♦♦♦ 

     
1)  CALL TO ORDER 
 
Bob Mirata, Board Chairman, called the meeting to order at 8:29 am.  
 
Roll call was conducted with the following members present: Shari Schapmire, Randy 
Goodman, Don Coursey, Ted Stephens, Dennis Huey, Lloyd Weer, Bob Mirata, and Tim 
Knudsen.  Also present: Jim Andersen, Retirement Administrator and Judy Zeller, Clerk to the 
Board.   
 
Absent: Kendall Smith and Craig Walker. 
Craig Walker entered the meeting at 8:32 am. 
 
2)  APPROVAL OF MINUTES  
 
Upon motion by Trustee Huey, seconded by Trustee Goodman; IT IS ORDERED that the 
minutes of the February 16, 2011 Board meeting are approved. The motion carried 
unanimously.  
 
3)  PUBLIC COMMENT: John Sakowicz, Myron Sawicki and Supervisor John McCowen 
spoke to the Board. 
 
Supervisor Kendall Smith entered the meeting at 8:37 am. 
 
4)  DISCUSSION AND POSSIBLE ACTION REGARDING RETIREMENT 
     ADMINISTRATOR’S REPORT 
            a) Withdrawal of Contributions by Terminating Employees. 
 b) Billings for Fees and Services. 
 c) Presentation of Administrator’s Report. 
 
Presenter/s: Judy Zeller reported withdrawals of contributions, new retirees, and retiree 
deaths.  Jim Andersen referenced written reports previously distributed to the Board. 
 
Financial 
 
1) June 30, 2010 Actuarial Rates are scheduled to be presented to the Board of Supervisors at 

their March 22, 2011 meeting.  Graham Schmidt of EFI Actuaries will also be presenting 
and answering questions.  

2) The June 30, 2010 Actuarial Valuation Report was accepted and the recommended rates 
were adopted by the Board of Retirement at its last meeting.  There was discussion at the 
meeting about adopting the rates for the normal cost, but requesting that the County 
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contribute the full amount of the UAAL amortization payment to avoid any unintended 
increases in UAAL over the next year and that this strategy would be considered during 
the next actuarial cycle.  The CEO has been informed of the Board’s decision. 

3) Staff has researched 3 variances between the June 30, 2010 actuarial valuation and the 
financial audit.  Notes have been added to the final draft of the financial audit for the year 
ending June 30, 2010 as the Board requested. 

 
Retiree Health Care 
 
1) After completion of a journal entry to rebalance transfers to Human Resources for retiree 

healthcare there will be approximately $650,000.00 in reserves for use in the 2011/12 fiscal 
year. 

 
Miscellaneous 
 
1) After review of 135 files of members with service connected disability retirements, staff  
    discovered that six members income had been reported incorrectly.  The members had both  
    taxable and non-taxable income.  The income above 50% of compensation earnable for  
    retirement purposes should have been reported as taxable income and 1099R forms for that  
    portion should have been sent to members.  Affected members have been notified.  We 
    believe the members will be looking to MCERA to cover the costs beyond their tax liability 
    due to the fact that the error was a result of our failure to issue 1099R forms.  Hanson 
    Bridgett has been contacted for information.   
 
Board Action: Motion was made by Trustee Schapmire, to approve the Administrator’s 
report. Trustee Weer seconded the motion and it was approved unanimously. 
       
5)  INVESTMENTS/FINANCIALS 
  
Presenter/s: Jim Andersen referenced written reports distributed to the Board, including the 
January 2011 final financial report and the February 2011 final financial report. 
 
6)  INTRODUCTION AND POSSIBLE DIRECTION REGARDING FUTURE   
     EXPENDITURES AND LIMITATIONS ON SPENDING PRIOR TO NOTIFICATION  
     OF THE PLAN SPONSORS, PRIMARILY THE COUNTY (TRUSTEE STEPHENS) 
 
Presenter/s: Trustee Stephens spoke regarding notification to the Board of Supervisors prior to 
adopting future expenditures by adopting a new policy. 
 
Board Action: Staff was directed to survey other 37 Act Retirement Systems regarding 
possible practices or policies in place that would require expenditure notification to their 
Board of Supervisors and add this item to the April agenda for further discussion. 
      
7)  DISCUSSION AND POSSIBLE ACTION REGARDING A LETTER FROM MCERA 
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     TO THE BOARD OF SUPERVISORS OUTLINING COSTS IDENTIFIED BY EFI  
     ACTUARIES THAT INCREASE PENSION LIABILITY AND ARE UNDER THE  
    CONTROL OF THE BOARD OF SUPERVISORS (TRUSTEE SUPERVISOR SMITH)      
  
Presenter/s: Jim Andersen referenced written reports distributed to the Board.  
  
Board Action: Motion was made by Trustee Huey, to approve sending a letter to the Board 
of Supervisors outlining costs identified by EFI Actuaries that increase pension liability 
and are under control of the Board of Supervisors. Trustee Goodman seconded the motion 
and it was approved unanimously. 
 
8)  DISCUSSION AND POSSIBLE ACTION REGARDING APPROVAL OF REQUEST 
FOR PROPOSAL FOR INDEPENDENT FINANCIAL AUDIT SERVICES 
 
Presenter/s: Jim Andersen referenced written reports previously distributed to the Board.  (See 
Request for Proposal for Independent Financial Audit Services, to be posted April 1, 2011, at 
www.co.mendocino.ca.us/retirement.) 
 
Board Action: Motion was made by Trustee Stephens, to approve the Request for Proposal 
for Independent Financial Audit Services with allowance for staff to make administerial 
changes and to include compliance with Government Auditing standards and GASB to the 
RFP documents.  Trustee Smith seconded the motion and it was approved unanimously. 
 
9)  DISCUSSION AND POSSIBLE ACTION REGARDING APPROVAL OF CONTRACT  
     WITH THE SEGAL COMPANY FOR ACTUARIAL SERVICES 
 
Presenter/s: Jim Andersen referenced written reports previously distributed to the Board.   
 
Board Action: Motion was made by Trustee Schapmire, to approve the Contract with The 
Segal Company for Actuarial Services.  Trustee Weer seconded the motion and it was 
approved unanimously. 
 
10) DISCUSSION AND POSSIBLE ACTION REGARDING LETTER TO BUCK  
      CONSULTANTS TERMINATING ACTUARIAL SERVICES 
 
Presenter/s: Jim Andersen referenced written reports distributed to the Board.   
 
Board Action: Motion was made by Trustee Smith, to approve the Letter to Buck 
Consultants Terminating Actuarial Services as amended, removing the final paragraph.  
Trustee Walker seconded the motion and it was approved unanimously. 
 
Anthony Graham, Disability Counsel, and Jeff Berk, Legal Counsel, entered the meeting at 
10:00 am. 
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11)  CLOSED SESSION (10:10 am)   
            a) Potential initiation of litigation pursuant to government code  
                section 54956.9(c) -1 case 
  b)Pending disability applications 
                   1(a) Canale, Mark filed 5/25/10 for Service Connected Disability 
     2(b) Hammer, Lawrence filed 05/12/08 for Service Connected Disability 
                3(c) Hudson, Gary filed 9/07/10 for Service Connected Disability 
                4(d) Koskinen, Kim filed 10/15/08 for Service Connected Disability 
                5(e) White, Tammy (Brett) filed 11/09/08 for Service Connected Disability 
                6(f) Zimmerer, Timothy filed 8/27/09 for Service Connected Disability 
 
Attorney Anthony Graham left the meeting at 11:45 am. 
 
12)   REPORT OUT FROM CLOSED SESSION (11:50 am) 
 
Board Action: The Board provided direction to staff and counsel on closed session item (a) 
Potential Litigation.  Lawrence Hammer has withdrawn his application for Service 
Connected Disability.   Tammy White’s application for Brett White’s Service Connected 
Disability was denied.                         
 
13)  MISCELLANEOUS 
            a) Discussion and possible action regarding SACRS Proxy Voting delegate and 
                 alternate voting delegate 
            b) Report from board members on CALAPRS General Assembly 
            c)  Report from board members on any other meetings or trainings 
 
Presenter/s: Jim Andersen referenced a SACRS Proxy Voting form distributed to the Board 
and Trustee Knudsen reported on his attendance at the CALAPRS General Assembly.  
 
Board Action: Motion was made by Trustee Smith, to approve the SACRS Proxy Voting 
delegates as James M. Andersen, voting delegate, and Bob Mirata as alternate delegate.  
Trustee Weer seconded the motion and it was approved unanimously. 
 
14)  OFF AGENDA ITEM (AUTHORIZED SIGNATURE RESOLUTION) 
 
Presenter/s: Jim Andersen asked the Board to add discussion and possible action regarding 
authorized signature resolution to the current agenda. 
 
Board Action: Motion was made by Trustee Smith to discuss, approve and adopt the 
authorized signature resolution listing James M. Andersen as the authorized signature for 
financial transactions.  The motion was seconded by Trustee Huey and was approved 
unanimously. 
 
There being no further business Chairman Mirata adjourned the meeting at 12:45 am.  


