¢ MENDOCINO COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION ¢
BOARD OF RETIREMENT MEETING MINUTES
¢MAY 18,2011 AT 8:30 A.M. e

1) CALL TO ORDER
Bob Mirata, Board Chairman, called the meeting to order at 8:30 A.M.

Roll call was conducted with the following members present: Shari Schapmire, Randy
Goodman, Ted Stephens, Bob Mirata, Kendall Smith, Craig Walker and Tim Knudsen. Also
present: Jim Andersen, Retirement Administrator and Judy Zeller, Clerk to the Board.
Members absent: Dr. Don Coursey, Lloyd Weer, and Dennis Huey.

2) APPROVAL OF MINUTES

Upon motion by Trustee Schapmire, seconded by Trustee Goodman; IT IS ORDERED that
the minutes of the April 20, 2011 Board meeting are approved. The motion carried
unanimously.

3) PUBLIC COMMENT: None

4) DISCUSSION AND POSSIBLE ACTION REGARDING RETIREMENT
ADMINISTRATOR’S REPORT
a) Withdrawal of Contributions by Terminating Employees.
b) Billings for Fees and Services.
c) Presentation of Administrator’s Report.

Presenter/s: Judy Zeller reported withdrawals of contributions, new retirees, and retiree
deaths. Jim Andersen referenced written reports previously distributed to the Board.

Financial

1) The initial investment in the Prudential Small Cap Value Fund was $6.9 million, not the
$9.6 as stated in the Administrator’s report.

2) We have received a sufficient number of responses to our RFP for Independent Financial
Auditor. The committee will present a recommendation to the full board at its June
meeting.

3) The approved Proposed Budget was presented to the County CEO and Auditor on May
4th - CEO staff has informed us that the County will be looking at a transportation and
travel policy. We will provide the CEO with a copy of our Board of Retirement Education
policy which supports the appropriation for transportation and travel expense in the
budget. The CEO also expressed interest in the next Actuarial Valuation study and
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Experience study. The CEO would like to see a projection of rates over the next 3-5 years.

4) Staff recommended additional Budget review during the board’s June meeting. The board
directed staff to include additional detailed salary and benefit information in the budget.

5) After review of the contract for legal services with Sonoma County Counsel we believe that
all appropriate terms and conditions have been met to continue general legal services
moving forward. Official written notice will be sent to Mendocino County Counsel,
Jeanine Nadel, regarding MCERA's decision to use Sonoma County Counsel for legal
services beginning July 1, 2011.

Retiree Healthcare

1) Jim Andersen explained the process for the final transfer of funds to the 401(h) account to
fund Retiree healthcare for fiscal year 11/12. The board directed staff to verify tax
compliance again with Hanson Bridgett.

Miscellaneous
1) Mr. Andersen reported on his attendance at the spring SACRS conference May 10t thru
the 13th, 2011.

Board Action: Motion was made by Trustee Smith, to approve the Administrator’s report as
amended. Trustee Goodman seconded the motion and it was approved unanimously.

5) INVESTMENTS/FINANCIALS

Presenter/s: Jim Andersen referenced the final April 2011 financial report distributed to the
Board.

6) DISCUSSION AND POSSIBLE ACTION REGARDING LETTER OF ENGAGEMENT
WITH HANSON BRIDGETT FOR FISCAL YEAR 2011/2012 FOR TAX/IRS LEGAL
SERVICES

Presenter/s: Jim Andersen referenced written reports previously distributed to the Board.

Board Action: Motion was made by Trustee Goodman to approve the letter of engagement
with Hanson Bridgett for FY 11/12 for Tax/IRS legal services. Trustee Walker seconded the
motion and it was approved unanimously.

9:45 A.M.) Tony Graham, BOR Disability Counsel, Mark Ellis Singer, Legal Counsel
representing Timothy Zimmerer, and Mrs. Timothy Zimmerer entered the meeting.

7) CLOSED SESSION (Timed Item at 9:30 A.M.)
a) Potential initiation of litigation (Buck Consultants) pursuant to
Government Code Section 54956.9(c) - one (1) case

b) Significant exposure to litigation pursuant to Government Code Section
54956.9(b)(3)(A) - one (1) case
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¢) Pending disability applications

1) CANALE, MARK (05/25/10) GENERAL SERVICES SCD
2) HUDSON, GARY (09/07/10) SHERIFF SCD

3) KOSKINEN, KIM (10/15/08) HHSA (SOC SERV) SCD

4) ZIMMERER, TIMOTHY (08/27/09) SHERIFF SCD

10:30 A.M.) Mr. Singer and Mrs. Zimmerer left the meeting.
11:15 A.M.) Mr. Graham left the meeting and Jeff Berk, Legal Counsel, entered the meeting.
8) REPORT OUT FROM CLOSED SESSION (12:00 p.M.) Mr. Berk left the meeting.

Board Action: The Board provided direction to staff and counsel on closed session item (a),
Potential Litigation and item (b), Significant Exposure to litigation. The board voted to
approve the disability application for Mark Canale for non-service connected disability.
Mr. Zimmerer’s disability application was continued to the June meeting.

12:05 P.M.) ADJOURN TO LUNCH RECESS.

1:00 P.M.) RECONVENE. Greg De Forrest and Sarah Angus of Callan Associates entered
the meeting.

9) DISCUSSION AND POSSIBLE ACTION REGARDING QUARTERLY PERFORMANCE
REPORT (CALLAN ASSOCIATES)

Presenter/s: Greg De Forrest, Callan Associates, referenced written reports previously
distributed to the Board. (See Quarterly Performance Report, May 2011, at
www.co.mendocino.ca.us/retirement.)

10) DISCUSSION AND EDUCATION REGARDING U.S. CORE OPEN-END REAL
ESTATE MANAGEMENT (CALLAN ASSOCIATES)

Presenter/s: Greg De Forrest and Sarah Angus, Callan Associates, referenced written reports
previously distributed to the Board. (See U.S. Core Open-End Real Estate Commingled
Fund, April 2011, at www.co.mendocino.ca.us/retirement.)

11) INTERVIEWS AND POSSIBLE ACTION REGARDING U.S. CORE OPEN-END REAL
ESTATE INVESTMENT MANAGER (CALLAN ASSOCIATES)

Presenter/s: Greg De Forrest and Sarah Angus, Callan Associates, referenced written reports
previously distributed to the Board. (See U.S. Core Open-End Real Estate Commingled
Fund, April 2011, at www.co.mendocino.ca.us/retirement.)
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2:00 P.M) Pat Kendall and Brian Murdy of Cornerstone Real Estate Advisors, LLC, entered the
meeting. They gave their presentation and were interviewed by the Board members. Mr.
Kendall and Mr. Murdy left the meeting at 2:40 pm.

2:45 P.M) Max Swango, Managing Director of Invesco Advisors, entered the meeting. He gave
a presentation and was interviewed by the Board members. Mr. Swango left the meeting at
3:25 pm.

3:30 P.M) Ann Cole, Executive Director, and Darren Smith, Vice President, of ].P. Morgan
Investment Management, entered the meeting. They gave their presentation and were
interviewed by the Board members. Ms. Cole and Mr. Smith left the meeting at 4:05 pm.

Board Action: Motion was made by Trustee Smith to select Cornerstone Real Estate
Advisors as our new U.S. Core Open-End Real Estate Investment Manager. Trustee Walker

seconded the motion and it was approved unanimously.

There being no further business Chairman Mirata adjourned the meeting at 4:39 pm.
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