¢ MENDOCINO COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION ¢
BOARD OF RETIREMENT MEETING MINUTES
¢JUNE 15, 2011 AT 8:30 A.M. ¢

1) CALL TO ORDER
Judy Zeller, Clerk to the Board, called the meeting to order at 8:33 A.M.

Roll call was conducted with the following members present: Dr. Don Coursey, Lloyd Weer,
Randy Goodman, Ted Stephens, Kendall Smith, Craig Walker and Tim Knudsen. Also present:
Jim Andersen, Retirement Administrator and Judy Zeller, Clerk to the Board.

Members absent: Bob Mirata, Shari Schapmire, and Dennis Huey.

2) DISCUSSION AND POSSIBLE ACTION TO APPOINT A CHAIR IN THE ABSENCE OF
ALL OTHER OFFICERS

Presenter/s: Judy Zeller reference written reports previously distributed to the board.

Board Action: Motion was made by Trustee Goodman to approve the staff recommendation and
to appoint Tim Knudsen as board chair in the absence of all other officers and have staff return
with a governance policy addressing succession to the chair. Trustee Coursey seconded the
motion and it was approved unanimously.

3) APPROVAL OF MINUTES

Direction to Staff: The Board directed staff to include in the meeting’s minutes notation of any
direction to staff on individual agenda items. The direction should be in bold, detailed, and only
if agreed upon by a majority of the Board. The Board also requested that Retiree Healthcare be
placed on the July meeting agenda and that any Board member’s concerns regarding compliance
with the Government Code (1937 Act), Internal Revenue Code, and/or Fiduciary standards be
submitted in writing to the Retirement Administrator prior to the July meeting.

Board Action: Upon motion by Trustee Coursey, seconded by Trustee Goodman; IT IS ORDERED
that the minutes of the May 18, 2011 Board meeting are approved as amended, changing the
following sentence; The Board directed staff to verify tax compliance again with Hanson Bridgett,
to; The Board directed staff to verify 1937 Act compliance and Fiduciary Responsibility. The
motion carried unanimously.

4) PUBLIC COMMENT: None

5) DISCUSSION AND POSSIBLE ACTION REGARDING RETIREMENT
ADMINISTRATOR’S REPORT
a) Withdrawal of Contributions by Terminating Employees.
b) Billings for Fees and Services.
c) Presentation of Administrator’s Report.
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Presenter/s: Judy Zeller reported withdrawals of contributions, new retirees, and retiree deaths.
Jim Andersen referenced written reports previously distributed to the Board.

Financial

1.) The CAEFR for fiscal years ending June 30, 2010 and 2009 has been reviewed by our
independent auditor and is complete. The CAFR will be posted on the MCERA website
by close of business on Friday, June 10, 2011.

2.) Staff has conservatively estimated net income available for posting to employee, employer
and retiree reserves for the period ending June 30, 2011. The estimated net income
available for posting, consistent with the Board’s policy, is roughly $11.85 million. This
will provide an interest allocation of just over 4% to the reserve accounts. Staff will be
asking the Segal Company to review the interest posting policies and procedures, after
which we will bring any recommended changes to the Board for discussion and possible
action.

Direction to Staff: The Board requested that the CAFR be placed on the July meeting agenda for
discussion so that all Board members could participate, that an email be sent to the Board
members to memorialize the request, and that any Board member’s questions or concerns about
the CAFR should be submitted in writing to the Retirement Administrator prior to the July

meeting in order to prepare the proper responses.
Board Action: Motion was made by Trustee Smith, to approve the Administrator’s report. Trustee
Weer seconded the motion and it was approved unanimously.

6) INVESTMENTS/FINANCIALS

Presenter/s: Jim Andersen referenced the preliminary May 2011 financial report distributed to the
Board. The total estimated market value of assets for May 2011 is $359,112,596.36.

7) DISCUSSION AND POSSIBLE ACTION REGARDING ENTERING INTO AN
AGREEMENT WITH GALLINA, LLP, FOR AUDITING SERVICES FOR JUNE 30, 2011,
2012, AND 2013.

Presenter/s: Jim Andersen referenced written reports previously distributed to the Board.
Trustees Goodman and Weer, members of the Budget and Audit Ad Hoc Committee, presented
the preferred proposal to the full Board.

Board Action: Motion was made by Trustee Coursey to approve entering into an agreement with
Gallina L.L.P. for independent financial auditing services for June 30, 2011, 2012, and 2013. Trustee
Stephens seconded the motion. The motion was approved, 6 to 1, Trustee Smith dissenting.
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8) DISCUSSION AND POSSIBLE ACTION REGARDING THE PROPOSED BUDGET
FOR FISCAL YEAR 2011/12

Presenter/s: Jim Andersen referenced written reports previously distributed to the Board. Trustee
Goodman excused himself from the discussion on this agenda item because of a conflict with the
recommended appropriations which included salaries and benefits for job sharing services with
the County Assessor/Clerk/ Recorder.

Board Action: Motion was made by Trustee Smith to adopt the proposed budget as submitted
with changes and to add the $210,118.00 cost for internal and external costs for an Electronic Data
Management System, EDMS, to the budget for fiscal year 2011/12. Trustee Weer seconded the
motion and the motion was approved, 4 to 2, Trustees Stephens and Walker dissenting.

9) DISCUSSION AND POSSIBLE ACTION REGARDING A MEMORANDUM OF
UNDERSTANDING WITH THE ASSESOR/CLERK RECORDER FOR FISCAL AND
ACCOUNTING RESOURCES

Presenter/s: Jim Andersen referenced written reports previously distributed to the Board.

Board Action: Motion was made by Trustee Weer to approve the Memorandum of
Understanding, MOU, with the Assessor/Clerk Recorder for fiscal and accounting resources.
Trustee Walker seconded the motion and it was approved unanimously.

10) CLOSED SESSION 10:40 A.M.
a) Potential initiation of litigation (Buck Consultants) pursuant to
Government Code Section 54956.9(c) - one (1) case
b) Pending disability applications

1) HUDSON, GARY (09/07/10) SHERIFF SCD
2) KOSKINEN, KIM (10/15/08) HHSA (SOC SERV) SCD
3) NOONAN, KRISTIN (05/05/11) HHSA (SOC SERV) NSCD
4) ZIMMERER, TIMOTHY (08/27/09) SHERIFF SCD

11) REPORT OUT FROM CLOSED SESSION 12:55 P.M.

Board Action: The Board provided direction to staff and counsel on closed session item (a),
Potential Litigation.

There being no further business, Tim Knudsen adjourned the meeting at 1:00 P. M.
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