MENDOCINO COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION
BOARD OF DIRECTORS MINUTES OF THE REGULAR MEETING,
OCTOBER 21, 2009 AT 8:30 AM,

MENDOCINO COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION
CONFERENCE ROOM, 625B KINGS CT., UKIAH, CA. 95482

1. CALL TO ORDER
Vice Chair Mirata called the meeting to order at 8:30 am.

Roll call was conducted with the following members present: Randy Goodman, Caren
Callahan, Lloyd Weer, Bob Mirata, Shari Schapmire, Kendall Smith, Dennis Huey, and
Tim Knudsen. Members absent: Dr. Don Coursey and Tim Pearce.

Also present: Jim Andersen, Retirement Administrator, Sue Thornhill, Clerk to the
Board. Jeanine Nadel, County Counsel, and Ned Walsh, Retiree.

2. APPROVAL OF MINUTES

Upon motion by Trustee Smith, seconded by Trustee Goodman, and carried
unanimously; IT IS ORDERED that the minutes of the September 16, 2009, Board
meeting are approved.

3. RETIREMENT ADMINISTRATOR’S REPORT

Presenter/s: Jim Andersen referenced written information previously distributed to the
Board.

a. Mr. Andersen advised the board that staff had been working with Bank of
New York Mellon to consolidate some of the services and systems we will
be working with in the future. He also explained he will meet with Callan
& Associates in November to ensure we are optimizing the services and
fees of the custodian.

b. Mr. Andersen reported he has met with members of the CEO office and
also attended a presentation by Sonoma County on AB 811, a program
which promotes financial support for investments for certain energy
efficient improvements for both residential and commercial ventures.
Trustee Smith requested the matter be placed on the December agenda for
further discussion.

c.  Mr. Andersen anticipated having third quarter reports from both Peter
Chan and Callan Associates for the November 2009 regular meeting.



d. Mr. Andersen communicated the Board of Supervisors will hear the report
prepared by the CEO’s staff on November 3™, and that staff will be
recommending the termination of the funding agreement.

e. Mr. Andersen advised the Board Peter Chan had compiled and the office
had submitted the information and documents to R.V. Kuhns & Associates,
Inc. in order for Mendocino CERA to be included in the annual report
comparing our system to other system in the State of California

Presenter/s: Sue Thornhill referenced written information previously distributed to the
Board regarding withdrawals of contributions and billings for services and fees.

Board Action: Motion was made by Trustee Huey, seconded by Trustee Weer to
approve the Retirement Administrator’s Report as presented. Motion carried
unanimously.

4. INVESTMENTS/FINANCIALS

Presenter/s: Jim Andersen referenced written reports previously distributed to
the Board including the final financial statement for the period ending August 31, 2009.

Mr. Andersen advised the Board the assets increased in value by approximately
$8,600,000 for the month increasing the market value gains since June to $28,500,000.

S. HEALTH INSURANCE

Presenter/s: Sue Thornhill presented the “Insurance Reserve Balance Report” which was
distributed to the Board and the public at the beginning of the meeting.

The Board was further advised that currently the life of the insurance reserves is 15.18
months.

6. MISCELLANEOUS

a. A short discussion occurred regarding an accusation made by a member of the
public as to whether excess earning deposits have been done illegally. The
directed Mr. Andersen to request that the individual give examples of exactly
what laws the accusations are based upon.

b. Mr. Andersen requested the Board approve the authorization for himself and the
Chair to sign documents as needed to move forward on both the Callan
Associates contract and the change of our Bank of New York Mellon custodial
services. He further reported that staff will bring a resolution for the Board’s
consideration to the November meeting.

c. Mr. Andersen reported the Qualifications and Interest to prepare an information
technology roadmap for the association is ready to be released.



Public Expression:

Ned Walsh spoke briefly regarding the importance of the health insurance to the retirees
and also the importance of their staying informed about any changes that may be
happening.

7. 10:05 ENTERED INTO CLOSED SESSION
a. Discussion and possible action on disability applications
11:00 OUT OF CLOSED SESSION

BOARD ACTION FROM CLOSED SESSION
a. BAKER, JILL, filed 1/27/2008 for Service Connected Disability
10/21/09 SET FOR HEARING AT THE REQUEST OF THE
APPLICANT as per the following:
Ayes: 7, Noes 0, Absent 2, Abstain 0
b. BROIN, LORI, filed 09/29/09 for Service Connected Disability
TABLED FOR FURTHER REVIEW
c¢. BASOR, CHRISTINE
APPLICATION WITHDRAWN BY MEMBER
d. ELDER, COLONIE, filed 1/14/09 for Service Connected Disability
No action taken
e. HAMMER, LAWRENCE, filed 05/12/2008 for Service Connected
Disability.
No action taken
f. KOSKINEN, KIM, filed 10/15/2008 for Service Connected Disability
No action taken
g. LEHMAN, FLORENCE, filed 10/30/2007 for Service Connected Disability
No action taken
h. MEYER, SHARON, filed 5/12/2008 for Services Connected Disability
No action take
i. ROBINOW, PAMELA, filed 4/28/2008 for Service Connected Disability
No action taken
J. WHITE, TAMMY (Brett), filed 11/09/2008 for Service Connected Disability
No action taken
k. ZIMMERER, TIMOTHY, filed 8/27/09 for Service Connected Disability
10/21/09 APPLICATION DENIED as per the following:
Ayes: 7, Noes 0, Absent 2, Abstain 0

10:20 REPORT OUT FROM CLOSED SESSION

It was reported that the application for a service connected disability for Lori
Broin was tabled for further review, the application for service connected
disability for Christine Basor was held at the request of the member, the
application for service connected and non-service connected disability for Jill



Baker was set for hearing and the application for service connected disability for
Timothy Zimmerer was denied.

There being no further business Chairman Pearce adjourned the meeting at 11:05
AM.

Tim Pearce, Chair Susan Thornhill, Retirement Coordinator



