Telephone: (707) 463-4328
(707) 467-6473
Fax: (707) 467-6472

Richard A. White, Jr.
Retirement Administrator

MENDOCINO COUNTY
EMPLOYEES' RETIREMENT ASSOCIATION
625-B KINGS COURT
UKIAH, CALIFORNIA 95482-5027

Date: September 18, 2013

To: Board of Retirement

From: Richard White, Retirement Administrator @
Subject: Benefit Overpayment Adjustment

Summary: A recent review of a member’s retirement file by Katy Richardson, Senior
Retirement Specialist revealed that the member’s monthly benefit allowance had been
incorrectly calculated and this resulted in an overpayment to the member. The review was
completed and the member’s monthly benefit has been corrected. Additionally, the member has
agreed to a payment schedule that will reimburse MCERA. The MCERA Overpayment Policy
provides for the notification to the Board of Retirement when a correction has been made.

Recommended Action: Receive and file.

Discussion: MCERA member David Lohse retired effective November 3, 2007 and received a
monthly pension benefit which included reciprocal service with CalPERS. The calculation of the
retirement benefit was not done with a final salary document from CalPERS and also did not
calculate the final average salary using the three-year measuring period. Senior Retirement
Specialist Katy Richardson identified the issue while reviewing the member’s file on another
matter.

Corrective action taken included the receipt of a final salary document from CalPERS that
included the three-year measuring period. The re-calculation of the monthly pension benefit
showed that Mr. Lohse had been overpaid a total of $764 since the inception of his benefit
payment. His monthly benefit was corrected with the August 2013 benefit check and Mr. Lohse
agreed to have a small sum refunded to MCERA on a monthly basis until the overpayment is
settled.

These actions are in accordance with the provisions in the Overpayment Policy and are reported
to the Board as provided for in the policy.
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Fax: (707) 467-6472

Richard A. White, Jr.
Retirement Administrator

MENDOCINO COUNTY
EMPLOYEES' RETIREMENT ASSOCIATION
625-B KINGS COURT
UKIAH, CALIFORNIA 95482-5027

Date: September 18, 2013

To: Board of Retirement

From: Richard White, Retirement Administrator /@

Subject: Audit results from review of community property divided benefit calculation

Summary: MCERA staff conducted a review of all member files where a community property
division of the retirement benefit was required. The results of the audit are presented for Board
review and discussion.

Staff Recommendation: Direct staff to complete the appropriate corrective action to ensure the
proper payment of retirement benefits in a community property division.

Discussion: All or part of an MCERA retirement benefit may be subject to California’s
Community Property Laws. Issues regarding retirement benefits divided by a Domestic
Relations Order may involve complex Community Property laws, other marital rights and tax
issues. Community Property is all assets and earnings a couple acquires during marriage or
registered domestic partnership. '

MCERA follows the appropriate law and legal written agreements in the calculation of the
division of the community property estate. In most cases, the estate is divided equally under a
rule applied by the court. Generally, the rule awards a former spouse or registered domestic
partner a percent of each pension check. The Board will receive additional information
regarding MCERA procedures dealing with the community property estate at a later time.

In this case, a review of the split pension benefit cases with MCERA was conducted after we
discovered that the manual calculations made in one case incorrectly did not ‘split’ the
community property and awarded the entire amount to one party. This prompted us to review all
of these cases and the results are presented here.

1. MCERA has 22 members and 22 non-member ex-spouses receiving monthly retirement
benefit checks. All have been reviewed.
2. 17 of the 22 were calculated correctly.
3. 5 of the 22 required additional review:
a. This case was correctly calculated but we are reviewing the final average salary
information with CalPERS to ensure it was correct.
b. This case was incorrectly calculated and there was an overpayment/underpayment
of approximately $5,600 involved.



c. This case was correctly calculated but the legal paperwork and the final average
salary information with CalPERS requires updated information to ensure the
calculation is correct and compliant with community property division.

e. This case was incorrectly calculated and there was an overpayment/underpayment

The Board is being asked to direct staff to complete the appropriate corrective action on these
members’ files and ensure the proper payment of retirement benefits in a community property

division.
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(707) 467-6473
Fax: (707) 467-6472

Richard A. White, Jr.
Retirement Administrator

MENDOCINO COUNTY
EMPLOYEES' RETIREMENT ASSOCIATION
625-B KINGS COURT
UKIAH, CALIFORNIA 95482-5027

Date: September 18, 2013

To: Board of Retirement

From: Richard White, Retirement Administrator @)
Subject: General Board Member Discussion /

Summary: Board Member John Sakowicz attended the recent Public Pension Investment
Management Program held at the University of California’s Berkeley Haas School of Business
that is sponsored by the State Association of County Retirement Systems (SACRNS).

Board member Sakowicz will give a report to the Board on the course.

The course brochure is included for your reference.



center for

Sunday
July 28
Investing Fundamentals:

Opening Remarks
SACRS / John O’Brien
8:30am-9:00am

July29

Constructing the Portfolio

Overview
SACRS / John O’Brien
8:30am-8:45am

Tuesday
July 30

Advanced Topics

Overview
SACRS /John O’Brien
8:30am-9:00am

Wednesday
July31

Making Difficult Decisions

Overview
SACRS / John Q’Brien
8:30am-9:00am

Pension Fund Basics
Thomas Gilbert
9:00am-10:30am

Return, Risk and
Diversification:
Risk Simulation
Thomas Gilbert

11:00am-12:30pm

Risks, Assets and Liabilities
Thomas Gilbert
1:30pm-3:00pm

The Total Investment
Portfolio:
Liability Hedging and
Investment Simulation
Thomas Gilbert
3:30pm-5:00pm

Reception- Claremont Hotel

Review of Pension
Fundamentals
Thomas Gilbert

8:45am-10:15am

Forecasting Liabilities:
Actuarial Science
Bill Hallmark & Thomas Gilbert
10:30am-12:00pm

California’s Political
Landscape
Dan Schnur: 1:00pm-1:45pm

Active vs. Passive
Management
Thomas Gilbert
1:45pm-3:15pm

Case Discussion — Dimensional
Fund Advisors
Thomas Gilbert
3:45pm-5:15pm

Reception- Claremont Hotel

Real Estate Investment
Bob Edelstein
9:00am-10:30am

Behavioral Finance:
Overconfidence and Expertise
Gregory LaBlanc
11:00am-12:30pm

Alternative Investment
Strategies
Gregory LaBlanc
1:30pm-3:00pm

Alternative Investment
Strategies:
Case Discussion
Gregory LaBlanc
3:30pm-5:00pm

Reception- Claremont Hotel

Risk Management
Gregory LaBlanc
9:00am-10:30am

Portfolio Management
Simulation: Introduction
Gregory LaBlanc &
Robert McCrory
11:00am-12:30pm

Team Break Out
Gregory LaBlanc &
Robert McCrory
1:30pm-3:00pm

Portfolio Management
Simulation: Team
Presentations & Debrief
Gregory LaBlanc &
Robert McCrory
3:30pm-5:00pm
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